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Japanese firms 'still confident'

By YAO JING (China Daily)Updated: 2014-06-19 07:20

Japanese companies may be investing less in China, but they have by no means given up on the market, according to a report by
the Japanese Chamber of Commerce and Industry in China that was released on Wednesday.

In its annual white paper, which discusses key issues facing Japanese companies in China and makes recommendations to the
government, the chamber said Japanese companies still have strong intentions to expand in China.

"We hope the paper will promote dialogue and cooperation between the Chinese government and Japanese companies,"” said
Shinjiro Sawada, chairman of the chamber.

With regard to companies' intentions to invest in China in the next year or two, the ratio of those planning to increase investment was
54.2 percent, up about 2 percentage points year-on-year.

Another 39.6 percent said they will maintain the current level, according to a survey conducted by the Japan External Trade
Organization in October and November 2013.

"Most of these who hope to keep up the momentum in China are producing and selling in China, such as food companies,"” said
Yoshihisa Tabata, vice-chairman of the chamber.

Tabata said that traditional manufacturers focusing on processing trade in industries such as electronics and fiber may shrink their
operations or shift to cheaper markets.

The paper noted that with increasing costs for materials and labor, and growing concerns about the risk of having too many
resources concentrated in China, Japanese investment in

China slid in the latter half of 2013. CHANGING BUSINESS INTENTIONS
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Japanese Companies still Confident
though Investment Decreases

apanese companies may be

investing less in China, but they

have by no means given up on the

market, according to a report by
the Japanese Chamber of Commerce
and Industry in China that was released
recently.

In its annual white paper, which
discusses key issues facing Japanese
companies in China and makes
recommendations to the government, the
chamber said Japanese companies still have
strong intentions to expand in China.

“We hope this paper will promote
dialogue and cooperation between the
Chinese government and Japanese
companies,” said Shinjiro Sawada,
chairman of the chamber.

With regard to companies’
intentions to invest in China in the next
year or two, the ratio of those planning to
increase investment was 54.2%, up about
2 points year-on-year.

Another 39.6% said they will
maintain the current level, according to a
survey conducted by the Japan External
Trade Organization in October and
November 2013.

“Most of these who hope to
keep up the momentum in China are
producing and selling in China, such
as food companies,” said Yoshihisa Tabata,
vice-chairman of the chamber.

Tabata said that traditional
manufacturers focusing on processing
trade in industries such as electronics and
fiber may shrink their operations or shift
to cheaper markets.

"The paper noted that with increasing
costs for materials and labor, and growing
concerns about the risk of having too
many resources concentrated in China,
Japanese investment in China slid in the
latter half of 2013.

In the white paper, the chamber
reiterated the commitment of Japanese
companies to China and noted that
Japanese companies had helped Chinese

48 Q@IS

companies to strengthen their technology
levels, improve their business efficiency
and become more competitive on both
the supplier and customer sides.

However, the chamber also called
for equal treatment of Japanese companies
in China.

The paper called for the development
of rules for a market-oriented economy
and adequate implementation, the
loosening of excessive government
regulations and equal treatment of
domestic and foreign companies and
application of global standards.

According to the report of Japan
External Trade Organization JETRO)
in 2013, the lower the proportion of
enterprises’ exports (the higher proportion
of domestic sales), the stronger their
intention to expand the business is; the
more no non-manufacturing employees,
the stronger intention to expand business,
83.7% chose the reason of “sales growth”,
second choice is “great potential” (48.8%).

In the January-May period this
year, overall nonfinancial foreign direct
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Nevertheless,
Japan was
still among
the top five
investors in
China.

By Lily Wang

investment in China rose 2.8 percent
to $48.91 billion. However, FDI from
Japan slumped 42.2 percent, according to
the Ministry of Commerce.

Nevertheless, Japan was still among
the top five investors in China.

Still, according to Yoshihisa Tabata,
Japanese companies, especially those in the
vehicle and electronic sectors, are losing
competitiveness in the global context.

Moreover, they are confronted
with fierce competition as more foreign
companies battle for market share and
local companies gain strength.

When mentioned if the relation
between China and Japan really bothers
the most, Yoshihisa Tabata said, “It is
telling lies to say political factors have
no impact. But we should not read too
much. Enterprises need to go back to
the ‘orbit’ of ‘business is business, follow
the laws of the market, and further tap
the market. The rational choice for us is
to promote the development of bilateral
economic and trade relations between
two countries.” @
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